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The history of business games can be traced back to war games originating in China (Sun Tzu)
nearly 2,500 years ago and the use of board games. However, the modern business simulation
game dates back to 1950-1960 (Faria, 1998), when several business games were developed by
the American Management Association (AMA), and when Greene and Andlinger's Business
Management Game was developed for the consulting firm of McKinsey & Company.
The computer-based business simulation industry is now nearly 50 years old. Nevertheless, it
has certainly undergone a remarkable transition. Currently, corporations, managers, educators,
development consulting firms, and collegiate business programs all use simulations for
training and teaching purposes (Faria, 1987, 1998).
Business simulations support three types of applications: educational programs, training firms
and assessing business strategies. The present article will concentrate on the educational
applications.
Business simulations are increasingly becoming an instructional methodology in business

schools. Keys and Wolfe (1990) cited more than 50 empirical studies that provide evidence
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about business games' problematic educational efficiency. In this article, we extended this line
of research by seeking answers to the following interrelated questions:
1. Which success criteria should be used in business games?
2. What are the relationships between business game courses and other graduate level
study courses?
3. What other parameters influence the successes and failures in business games?
In one of the first studies about the evaluation of business games, McKenney (1962) compared
case studies of educational study programs that included using business games with study
programs that did not. The comparison took place ...

A recent review (Baldissin et al., 2007) indicates that the market of educational business games
offers a large number and a wide variety of management games. This includes 110 business
game reviews with new technologies.
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